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T h i s  c i r c u l a r  i s  i n t e n d e d  t o  h e l p  p a r e n t s  u n d e r s t a n d  t h e  
p l a c e  o f  m o n e y  i n  a  c h i l d ' s  l i f e .  M a n y  o f  t h e  i r r i t a t i o n s ,  a n x i e ­
t i e s ,  a n d  s t r e s s e s  t h a t  m o n e y  c a u s e s  c a n  b e  l e s s e n e d  t h r o u g h  
b e t t e r  e d u c a t i o n  a b o u t  m o n e y  a t  h o m e .  T h o s e  w h o  l e a r n  h o w  t o  
h a n d l e  m o n e y  w h e n  y o u n g  h a v e  a  b e t t e r  c h a n c e  o f  g e t t i n g  t h e  
c o m f o r t s  a n d  e c o n o m i c  s e c u r i t y  t h e y  w a n t  w h e n  t h e y  a r e  o l d e r .  
L e a r n i n g  t o  m a n a g e  m o n e y  i s ,  o f  c o u r s e ,  o n l y  o n e  p a r t  o f  
a  c h i l d ' s  d e v e l o p m e n t .  I f  a l l  t h e  o t h e r  a r e a s  o f  a  c h i l d ' s  l i f e  a r e  
d e v e l o p e d  i n  a  w h o l e s o m e  a n d  p r a c t i c a l  w a y ,  p a r e n t s  a r e  
l i k e l y  t o  f i n d  t h a t  m u c h  o f  t h e  c h i l d ' s  e d u c a t i o n  a b o u t  m o n e y  
w i l l  t a k e  c a r e  o f  i t s e l f .  
( P i c t u r e s  b y  W i l l i a m  E .  C l a r k )  
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YOUR CHILD AND HIS MONEY 
By MARGUERITTE BRIGGS and CATHERINE M. SULLIVAN} 
y ou WANT YOUR CHILD to regard his money sanely and use 
it wisely. You hope he'll recognize without being unhappy about 
it that there is almost never enough money for everything, and that it 
is necessary to decide which needs are imperative and which luxuries 
will bring the greatest satisfactions. You want your child to enjoy 
spending his money, but at the same time you want him to think of 
the future and save. You'd like him to be generous though not ex­
travagant, sharing with his family, his friends, and those less fortunate. 
It's a big order and you may wonder whether you can meet it. 
You'll not be meeting it alone, for the way your child feels about 
money and what he does with it will be influenced by his friends, 
your friends, and his school, and by the amount of money everyone 
has to spend. But most people interested in family relationships believe 
that you can do more than anyone else to guide him in using money 
in a way that will help him form the right attitude. 
How soon should you begin? As soon as your youngster can under­
stand the transaction involved in buying a lollipop. But if you've let 
the early years slip by, don' t be discouraged. Whatever their age, you 
can help your children through example and advice ; you can let 
them see money used; and you can let them use money. 
Give your child an allowance 
Let him consider it his share of what the family has to spend. With 
a regular income, small though it is, he'll learn gradually how to use 
money. Start his allowance when he is six or seven or as soon as he 
begins to take an intelligent interest in money. At first, since he is 
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C h i l d r e n  l e a r n  a b o u t  g o o d  m o n e y  p r a c t i c e s  w h e n  t h e y  h a v e  a  c h a n c e  t o  h e l p  
s t u d y  t h e  f a m i l y ' s  b u d g e t  b o o k  a n d  t o  s h a r e  i n  t h e  d i s c u s s i o n  o f  m o n e y  p l a n s .  
l e a r n i n g ,  t h e  a l l o w a n c e  s h o u l d  b e  s m a l l ,  b u t  f r o m  t h e  v e r y  b e g i n n i n g  
i t  s h o u l d  b e  g i v e n  r e g u l a r l y ,  o n c e  o r  t w i c e  a  w e e k .  B e  s u r e  h e  u n d e r ­
s t a n d s  w h a t  i t  i s  t o  c o v e r  a n d  h o w  o f t e n  h e  w i l l  r e c e i v e  i t .  
I f  y o u  t h i n k  y o u  c a n ' t  a f f o r d  a n  a l l o w a n c e  f o r  y o u r  c h i l d ,  k e e p  a  
r e c o r d  o f  w h a t  y o u  g i v e  h i m  d u r i n g  t h e  w e e k  f o r  s c h o o l  e x p e n s e s ,  
f o r  m i n o r  c l o t h i n g  n e e d s ,  a n d  f o r  e n t e r t a i n m e n t .  G i v e n  i n  t h e  f o r m  
o f  a n  a l l o w a n c e ,  t h i s  a m o u n t  w i l l  b e  n o  g r e a t e r ,  a n d  h e  w i l l  h a v e  t h e  
e x p e r i e n c e  o f  m a n a g i n g  m o n e y .  
Y o u  a r e  g i v i n g  y o u r  c h i l d  e n o u g h  a l l o w a n c e ,  w h a t e v e r  h i s  a g e ,  i f  
t h e  s u m  m e e t s  h i s  a c t u a l  n e e d s  a n d  g i v e s  h i m  a  l i t t l e  t o  s a t i s f y  h i s  
p e r s o n a l  d e s i r e s ,  a  l i t t l e  t o  s h a r e  w i t h  h i s  f a m i l y  a n d  f r i e n d s ,  a n d  
s o m e t h i n g  t o  s a v e  f o r  f u t u r e  s a t i s f a c t i o n s .  I f  y o u r  c h i l d  i s  e a r n i n g  o r  
h a s  o t h e r  s o u r c e s  o f  m o n e y ,  y o u  m a y  w a n t  t o  m a k e  s o m e  a d j u s t m e n t  
i n  h i s  a l l o w a n c e .  
T h e  a g e  o f  y o u r  c h i l d ,  t h e  a m o u n t  o f  r e s p o n s i b i l i t y  h e  i s  a b l e  t o  
a c c e p t ,  a n d  y o u r  o w n  f i n a n c i a l  s t a t u s  w i l l  e n t e r  i n t o  d e c i d i n g  t h e  
e x a c t  a m o u n t  o f  h i s  a l l o w a n c e .  F i f t y  c e n t s  a  w e e k  m a y  b e  a l l  y o u  c a n  
a f f o r d  o r  a l l  y o u r  e i g h t - y e a r - o l d  c a n  m a n a g e .  O r  f o r  a n  o l d e r  c h i l d  
y o u  m a y  w a n t  t o  g o  a s  h i g h  a s  f i f t y  d o l l a r s  a  m o n t h ,  a s  t h e  G r e e n  
f a m i l y  d i d .  T h e y  f e e l  t h a t  t h e i r  t h i r t e e n - y e a r - o l d  s o n  i s  c a p a b l e  o f  
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managing money and this year decided to give him $600. John buys 
his clothes, pays his education insurance, and participates in all family 
expenses that involve him, excluding his room and board. 
Not all teen:-agers have enough financial ability to manage $600 
a year, and not all parents share the Green family's confidence. 
Handling small amounts, however, will develop a child's skill in man­
aging money, and as he learns, the amount given to him can be in­
creased as his skill in managing money increases. 
Don)t use your child)s allowance as a spur or a club. You are 
giving him an allowance because he is a family member with all the 
rights of a family member, including a small share of the family 
mcome. 
You should not withhold his allowance when he shirks tasks as­
signed to him any more than you would withdraw other rights for the 
same reasons. Withholding his allowance frequently as a punishment 
may develop in a child an attitude that money is a powerful ammuni­
tion that adults use at their convenience. He is likely to be impressed 
too with the idea that any situation can be measured in terms of 
money. 
When you stop your child's allowance as a disciplinary measure or 
increase it as a reward, you are losing sight of your real purpose­
to teach him to use money well. 
Let him earn a little 
Money which your child earns often gives him a greater sense of 
freedom and recognition than that which is given him. Earning money 
is good as long as the work is not too strenuous and there is still time 
for your child to study, to play, and to take part in family activities, 
family tasks, and school life. 
Should your child be paid for work at home? If your answer is 
"no," since you feel that such work is his responsibility as a member 
of the family, make a special effort to see that he gets an occasional 
chance to earn a little outside the home. If your answer is an unqual­
ified "yes," you may find your child becoming very businesslike, bar­
gaining for the easiest jobs and refusing to work when the price is not 
attractive. Then your only course is to be equally businesslike and pay 
only for work that is well done. Many parents have solved this prob­
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W h e n  a  y o u n g  p e r s o n  e a r n s  s o m e  o f  h i s  o w n  m o n e y ,  h e  i s  l i k e l y  t o  m a k e  b e t t e r  
u s e  o f  i t  t h a n  h e  w o u l d  o t h e r w i s e .  
l e m  b y  p a y i n g  o n l y  f o r  s p e c i a l  j o b s ,  t h o s e  t h e y  w o u l d  o t h e r w i s e  h i . r e  

.  d o n e ,  s u c h  a s  c l e a n i n g  t h e  g a r a g e  o r  c l i p p i n g  t h e  h e d g e .  I f  t h i s  i s  t o  

b e  y o u r  p r a c t i c e ,  d e c i d e  w i t h  y o u r  c h i l d  w h i c h  t a s k s  a r e  h i s  r e s p o n s i ­ 

b i l i t y  a n d  w h i c h  h e  c a n  c o n s i d e r  a  s o u r c e  o f  i n c o m e .  
L e t  h i m  u s e  g i f t  m o n e y  
W i t h  b i r t h d a y s  a n d  C h r i s t m a s ,  v l s I t m g  r e l a t i v e s ,  a n d  f a m i l y  
f r i e n d s ,  y o u r  c h i l d  m a y  o f t e n  r e c e i v e  m o n e y  a s  g i f t s .  R e m e m b e r  t h a t  i t  
i s  h i s  m o n e y ,  a n d  y o u  s h o u l d  n o t  a r b i t r a r i l y  d i s p o s e  o f  i t  f o r  h i m ,  
e v e n  f o r  s u c h  w o r t h y  p u r p o s e s  a s  a  c o l l e g e  s a v i n g s  a c c o u n t  o r  s o m e  
e x p e n s i v e  d e n t a l  w o r k ,  u n l e s s  i t  w a s  g i v e n  t o  h i m  f o r  t h a t  p u r p o s e .  
O n  t h e  o t h e r  h a n d ,  d o n ' t  t h i n k  o f  i t  a s  a  w i n d f a l l  f o r  y o u r  y o u n g ­
s t e r  t o  w a s t e .  I n s t e a d ,  c o n s u l t  w i t h  h i m  a b o u t  w h a t  t o  d o  w i t h  t h e  
m o n e y .  Y o u  c a n  h e l p  h i m  i f  y o u  u n d e r s t a n d  h o w  h e  ' f e e l s  a b o u t  t h e  
g i f t  a n d  i f  y o u  k n o w  w h a t  h i s  p r e s e n t  n e e d s  a n d  w a n t s  a r e .  O n e  y o u n l S  
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mother remembering her own childhood said regretfully, "Mother
and Dad always banked my gift money. At times I needed clothes
very badly, and a coat or a dress would have meant so much more
than a growing savings account."
Perhaps your child will want to save part of his gift money and
use part for clothing, books, or hobby equipment. If he has money
boxes for various projects, he may enjoy portioning it out. Again he
may find the greatest satisfaction in using the whole sum for a trip ­
to the state fair, to the home of a favorite relative, or to 4-H camp.
He must be satisfied with the use made of his gift money, or for him
the gift will lose its meaning. 
Uing mone'J 
Let him spend 
Your child must have experience to develop his philosophy and
pattern of spending. Give him money to spend for necessities as well
as some for toys, shows, extra clothes, or tools. Don't be surp~:ised if
he sometimes disagrees with you as to what are necessities. You may
believe in buying a really good blouse) but your daughter may prefer
one with less quality so that she can afford a scarf to go with it. She
may be right, but if she is wrong, let her find out herself. Choice­
making is not learned in one effort. Set some limits at first so that not
enough money will be involved to make your children too unhappy
when they make mistakes in judgment. 
Teach him to save 
Let your child be a part of the family discussion when the subject
is saving. But don't expect him to appreciate the value of saving for
some vague or far-distant goal. He can understand saving for some­
thing near and definite, such as a new car or a television set, while
saving for family security is still meaningless to him.
Don't emphasize saving to the point that your child saves when he
might better spend. Let him know that there are expenditures he
should make and that he has obligations to himself and to others. You
do not want your child to be like the girl who always forgot her purse 
8  
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B u y i n g  s o m e  o f  t h e  f a m i l y ' s  g r o c e r i e s  g i v e s  t h i s  b o y  a  g r o w n - u p  f e e l i n g  w h i l e  
i t  h e l p s  t o  d e v e l o p  h i s  s k i l l  i n  u s i n g  m o n e y .  
w h e n  t h e  f a m i l y  w e n t  t o  t h e  f a i r  o r  t h e  b o y  w h o  d r a n k  c o l a s  a s  l o n g  
a s  h i s  c h u m  p a i d  f o r  t h e m  a n d  t h e n  s w i t c h e d  t o  w a t e r .  
O n  t h e  o t h e r  h a n d ,  r e m e m b e r  t h a t  y o u r  e x a m p l e  e i t h e r  e n c o u r ­
a g e s  o r  d i s c o u r a g e s  y o u r  c h i l d r e n  i n  w a y s  o f  t h r i f t .  I f  y o u  r e g a r d  s a v ­
i n g  a s  s o m e t h i n g  y o u  w i l l  d o  i n  t h e  v a g u e  f u t u r e ,  y o u r  c h i l d  w i l l  r e g a r d  
i t  w i t h  a n  e q u a l  l a c k  o f  i n t e r e s t .  F i n d  t h e  m i d d l e  r o a d  i n  s a v i n g .  
E n c o u r a g e  h i m  t o  s h a r e  
I f  y o u r  c h i l d  i s  t o  g r o w  i n t o  a  g e n e r o u s ,  c o n s i d e r a t e ,  a n d  c o n f i ­
d e n t  p e r s o n ,  h e  n e e d s  t o  k n o w  t h a t  m o n e y  c a n  p r o v i d e  s a t i s f a c t i o n s  
b e y o n d  t h o s e  o f  e a r n i n g ,  s p e n d i n g ,  a n d  s a v i n g .  W i t h  y o u r  h e l p  h e  c a n  
l e a r n  t o  s h a r e  a n d  t o  e n j o y  s h a r i n g  w i t h  h i s  f a m i l y ,  w i t h  h i s  f r i e n d s ,  
a n d  e v e n  w i t h  p e o p l e  h e  d o e s  n o t  k n o w  a n d  m a y  n e v e r  s e e .  
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How can your child share his money? Within the family he can 
buy treats that can be shared, he can contribute to family projects, 
and he can buy gifts for birthdays and special occasions. Taking his 
friends to the movies, buying his share of soft drinks and candy, and 
buying gifts for birthday parties help your child become a more social 
person. Your church and school also give opportunity for helping 
him to share with those outside his own family and friends. 
In sharing as in spending, your child will need to make choices. 
He will have to decide when to share his money and how much to 
share. You can help by letting him see how you share your money. 
Let him see also how you share your time, energy, and skills so he will 
appreciate the fact that while sharing money is often the easiest solu­
tion, it may not be the best or the only one. When he shovels snow 
for elderly Mr. Smith, for example, he is sharing his time and energy. 
But if he is learning to share in this way, he is also probably learning 
to share his money. 
Praising him when he does something generous will encourage him 
to continue in the right direction. 
• - < 
I 
I 
By helping to do a job 
like this around the 
home, children find out 
that sharing work can be 
fun. At the same time, 
they are helping the 
family save money for 
other things. 
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W h e n  Y o u r  C h i l d  ~j S m a l l  

L o n g  b e f o r e  r e c e l v m g  a n  a l l o w a n c e  y o u r  c h i l d  n e e d s  m a n y  a n d  
v a r i e d  e x p e r i e n c e s  w i t h  m o n e y .  W h e n  y o u  d r i v e  t h e  c a r  t o  t o w n ,  h e ' l l  
e n j o y  p i c k i n g  o u t  t h e  p e n n i e s  f r o m  y o u r  p u r s e  a n d  p u t t i n g  t h e m  i n t o  
t h e  p a r k i n g  m e t e r .  H e ' l l  f e e l  i m p o r t a n t  g o i n g  t o  t h e  d o o r  w i t h  c h a n g e  
f o r  t h e  p a p e r  b o y .  A n d  c a r r y i n g  a  f e w  p e n n i e s  t o  j i n g l e  i n  h i s  p o c k e t  
w i l l  g i v e  h i m  a  g r o w n - u p  f e e l i n g  b e f o r e  h e  i s  i n t e r e s t e d  i n  a c t u a l  
b u y i n g .  
A l l o w a n c e s  
A t  t h r e e  o r  f o u r  y o u r  c h i l d  u s u a l l y  w o n ' t  b e  m u c h  i n t e r e s t e d  i n  
a l l o w a n c e s .  H e  m a y  b e  i n t e r e s t e d ,  h o w e v e r ,  i f  h i s  b r o t h e r s  a n d  s i s t e r s  
a r e  r e c e i v i n g  t h e m .  T h e n  y o u  c a n  w o r k  o u t  a  s y s t e m  o f  s m a l l  p a y ­
m e n t s  f o r  h i m  t w o  o r  t h r e e  t i m e s  a  w e e k .  J u s t  a s  s t a r t i n g  t o  s c h o o l  i s  
s o m e t h i n g  a  c h i l d  k n o w s  w i l l  h a p p e n  w h e n  h e  r e a c h e s  a  c e r t a i n  a g e ,  
s o  a n  a l l o w a n c e  w h i c h  h e  m u s t  m a n a g e  h i m s e l f  c a n  b e  s o m e t h i n g  f o r  
h i m  t o  a n t i c i p a t e .  B e c a u s e  o f  h i s  e x p e r i e n c e  w i t h  o t h e r  c h i l d r e n ,  o n e  
c h i l d  m a y  b e  q u i t e  r e a d y  t o  m a n a g e  a n  a l l o w a n c e  w h e n  h e  s t a r t s  t o  
s c h o o l ,  w h i l e  a n o t h e r  m a y  n o t  b e  r e a d y  a n d  w i l l  n e e d  m o r e  o f  y o u r  
h e l p  a n d  u n d e r s t a n d i n g .  
E a r n i n g  
T h e  s m a l l  c h i l d  w h o  h e l p e d  h i s  m o t h e r  w i t h  t h e  d i s h e s  a n d  t h e n  
a s k e d  f o r  a  p e n n y  m a y  h a v e  b e e n  a  p s y c h o l o g i s t  i n  t h e  m a k i n g  o r  a  
v e r y  g o o d  b u s i n e s s m a n .  A t  l e a s t  h e  g a v e  h i s  m o t h e r  a  s t a r t i n g  p o i n t  
f o r  g i v i n g  h i m  m o n e y  o f  h i s  o w n .  W h e n  t h i s  s o r t  o f  t h i n g  h a p p e n s ,  
y o u  c a n  a v o i d  e s t a b l i s h i n g  t h e  p a t t e r n  o f  p a y i n g  f o r  w o r k  a t  h o m e  b y  
s a y i n g  t o  y o u r  c h i l d  t h a t  h e  i s  o l d  e n o u g h  t o  h a v e  s o m e  o f  t h e  f a m i l y  
i n c o m e  f o r  h i s  o w n .  Y o u  c a n  d e v e l o p  t h e  i d e a  t h a t  h a v i n g  m o n e y  i s  
p a r t  o f  g r o w i n g  u p ,  a n d  t h a t  h e l p i n g  w i t h  t h e  d a i l y  c h o r e s  i s  a n o t h e r  
p a r t  o f  g r o w i n g  u p .  
S p e n d i n g  
A s  h e  s p e n d s  s m a l l  s u m s ,  y o u r  c h i l d  w i l l  g r a d u a l l y  l e a r n  t h e  v a l u e  
o f  a  n i c k e l  o r  a  d i m e  i n  r e l a t i o n  t o  o t h e r  m o n e y .  D o n ' t  e x p e c t  h i m  t o  
a t t a c h  t h e  i m p o r t a n c e  t o  a  p e n n y  o r  n i c k e l  t h a t  y o u  d i d  a t  h i s  a g e .  
B u t  n e i t h e r  d o  y o u  w a n t  h i m ·  t o  v a l u e  m o n e y  a s  d i d  s o m e  o f  t h e  
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3,620 six-to-eleven-year-olds in a study reported by the University of 
Pennsylvania. A fifth of the children believed that a penny was hardly 
worth bothering with and 2 percent thought a nickel was valueless. 
When your small child spends, he needs some freedom of choice. 
Gradually he will progress from deciding whether to have an ice 
cream cone or a box of animal crackers for his dime to a more difficult 
decision such as choosing between making several purchases with a 
quarter or spending it all at once. When he has decided, give him a 
chance to spend his money personally. Be sure that once he has spent 
his money he does not cajole you into giving him more if he is not 
satisfied with his choice. 
A little lady with her own pocketbook and her own money. But there are so 
many good things to buy with a whole dime! 
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S a v i n g  
C h i l d r e n  c a n  s t a r t  s a v i n g  a t  a n  e a r l y  a g e .  A  t o y  b a n k  t h a t  r i n g s  a  
b e l l  w h e n  y o u r  c h i l d  h a s  s a v e d  f i v e  n i c k e l s  o r  a  c r y s t a l  p i g  t h a t  h e  c a n  
w a t c h  g r o w  f u l l  w i l l  m a k e  s a v i n g  f u n .  D o n ' t  u r g e  h i m  t o  s a v e  a n y  
l a r g e  a m o u n t  f o r  h e  w i l l  l o s e  i n t e r e s t  b e f o r e  h e  s e e s  r e s u l t s .  
S h a r i n g  
W h e n  h e  h a s  a  d i m e  t o  u s e  a s  h e  w i s h e s ,  o c c a s i o n a l l y  s u g g e s t  t h e  
p o s s i b i l i t y  o f  s p e n d i n g  i t  f o r  s o m e t h i n g  h e  c a n  s h a r e  w i t h  y o u ,  h i s  
b r o t h e r s  o r  s i s t e r s ,  o r  t h e  y o u n g s t e r  n e x t  d o o r .  A l w a y s  a c c e p t  w i t h  a  
s h o w  o f  p l e a s u r e  t h e  t h i n g s  h e  w a n t s  t o  s h a r e  w i t h  y o u .  
Y o u r  y o u n g e s t  m a y  n e e d  a  l i t t l e  h e l p  t o  k e e p  h i m  f r o m  f e e l i n g  h e  
s h o u l d  h a v e  s p e c i a l  c o n s i d e r a t i o n  o r  t o  k e e p  h i m  f r o m  b e i n g  i m p o s e d  
u p o n .  A g a i n  i f  y o u r s  i s  a n  o n l y  c h i l d ,  h e  m a y  b y  t u r n s  b e  t o o  e a g e r  t o  
s p e n d  a n d  t o o  a f r a i d  t o  s h a r e .  C h i l d r e n  n e e d  m a n y  e x p e r i e n c e s  w i t h  
m o n e y  b e f o r e  t h e y  c a n  w o r k  o u t  a  g o o d  b a l a n c e  o f  s p e n d i n g ,  s h a r i n g ,  
a n d  s a v i n g .  
n o w  JJe~ i n  S  c h o o f  
A l l o w a n c e s  
W h e n  y o u r  c h i l d  s t a r t s  t o  s c h o o l ,  y o u  w i l l  h a v e  a  b e t t e r  i d e a  t h a n  
h e  o f  w h a t  h i s  a l l o w a n c e  s h o u l d  c o v e r ,  b u t  l e a v e  t h e  w a y  o p e n  f o r  
a d j u s t m e n t .  I f  y o u r  y o u n g s t e r  i s  a l w a y s  i n  n e e d  o f  m o n e y ,  i t  c o u l d  b e  
t h a t  t h e  o r i g i n a l  a m o u n t  w a s n ' t  e n o u g h  o r  i t  c o u l d  b e  t h a t  h e  i s  n o t  
s p e n d i n g  a c c o r d i n g  t o  p l a n .  C h e c k i n g  w h e r e  t h e  m o n e y  i s  g o i n g  m a y  
h e l p  y o u  a n d  y o u r  c h i l d  f i n d  t h e  d i f f i c u l t y .  
S i n c e  m o n e y  n e e d s  d o  n o t  a l w a y s  r e m a i n  t h e  s a m e ,  n e i t h e r  s h o u l d  
y o u r  c h i l d ' s  a l l o w a n c e .  A s  h i s  i n t e r e s t s  a n d  a c t i v i t i e s  e x p a n d ,  h e  w i l l  
n e e d  m o r e  m o n e y .  S o m e  f a m i l i e s  r e g u l a r l y  l o o k  a t  t h e i r  f i n a n c i a l  s i t u ­
a t i o n  i n  r e l a t i o n  t o  t h e i r  p r e s e n t  a c t i v i t i e s  i n  o r d e r  t o  m a k e  c h a n g e s .  
W h e n  t h a t  h a p p e n s ,  y o u r  c h i l d ' s  f i n a n c i a l  n e e d s  s h o u l d  b e  c o n s i d e r e d  
t o o .  
K e e p  i n  m i n d  t h a t  y o u r  c h i l d ' s  f i n a n c i a l  p r o b l e m s  a r e  j u s t  a s  r e a l  
t o  h i m  a s  y o u r s  a r e  t o  y o u .  W i t h  t h i s  u n d e r s t a n d i n g  y o u  a r e  e q u i p p e d  
t o  h e l p  h i m  m a k e  w i s e r  c h o i c e s  i n  u s i n g  h i s  m o n e y .  
Y o u  m a y  f i n d ,  a s  m a n y  p a r e n t s  d o ,  t h a t  2 5  t o  5 0  c e n t s  a  w e e k  i s  
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a satisfactory amount of spending money for six- to nine-year-olds. On 
special occasions, school entertainments for instance, you can supple­
ment the sum. If there is any fixed need such as buying lunch at 
school, you will have to allow more. As he grows older, you may want 
to increase your child's share of the family money to 75 cents or even 
to one or two dollars a week. 
Is it w ise to pay lor good grades? 
When your child is ready for school, you may feel that now you 
can give him an opportunity to earn - you can pay him for making 
good grades. This is usually a mistake because doing as well in school 
as the child is normally capable of doing is one of his responsibilities. 
It is not a task that should carry' a money reward. 
Paying for good grades makes them an end in themselves when 
what you actually want is a well-educated child who has broad inter­
ests and not just an impressive report card. When children are paid 
for hringing home good grades, they frequently resort to bartering and 
in some cases to unfair means of getting their rewards. 
Earning 
What are your grade-school youngster's opportunities for earning? 
They will differ with the family situation, his age, his health and 
abilities, and the community. If you live on a farm, he has a unique 
opportunity - he can share in the farm enterprise. H e may progress 
from the simplest of jobs in a major enterprise to a junior partnership. 
Such projects have the advantage of demanding increasing responsi­
bility and providing increasing returns. If your child is part of the 
farm business, he will learn something of the problems that arise when 
economic conditions change. 
In town your boy may earn his money from a paper route, from 
doing errands, and from Saturday and after-school jobs. Your girls 
may find earning more difficult, but boys have no monopoly on paper 
routes, just as girls have none on baby-sitting. 
One eleven-year-old boy found he could make very handsome lap 
boards with a little help from his father in their basement workshop. 
At two dollars a board he did a brisk business around Christmas. 
Another lad, bored with shoveling walks for extra money, peddled 
neatly packaged cinders during the winter season. These were in great 
demand among car drivers. 
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S u s i e  f i n d s  t h a t  w h e n  s h e  d i v i d e s  u p  h e r  m o n e y  i n  t h i s  w a y ,  i t  i s  a  l o t  e a s i e r  
t o  k e e p  t h i n g s  s t r a i g h t  a n d  n o t  r u n  o u t  t o o  s o o n .  
S p e n d i n g  
Y o u r  c h i l d  i s  a l r e a d y  u s e d  t o  m a k i n g  c h o i c e s  a s  h e  s p e n d s .  N o w  
t h a t  h e  i s  i n  g r a d e  s c h o o l ,  h e l p  h i m  f i n d  a  s y s t e m  f o r  d i v i d i n g  h i s  
m o n e y  a c c o r d i n g  t o  h i s  n e e d s .  F o r  i n s t a n c e ,  h e  m a y  u s e  a  s e t  o f  
l a b e l e d  c o n t a i n e r s  - j a r s ,  b o x e s ,  w h a t e v e r  a p p e a l s  t o  h i m  - i n  w h i c h  
m o n e y  f o r  s c h o o l ,  m o v i e s ,  a n d  c h u r c h  c a n  b e  p l a c e d .  I f  h e  h a s  a  
s p e c i a l  p r o j e c t ,  t h e r e  c a n  b e  a  c o n t a i n e r  f o r  t h a t .  
O n e  p a r e n t  p l a n n e d  w i t h  h i s  n i n e - y e a r - o l d  a s  f o l l o w s :  w e e k l y ,  
$ 1 . 2 5  t o  b e  s p e n t  f o r  s c h o o l  l u n c h ,  3 5  c e n t s  f o r  s c h o o l  s u p p l i e s ,  p e r ­
s o n a l  n e e d s ,  a n d  t r e a t i n g  h i s  f r i e n d s ,  1 0  c e n t s  f o r  S u n d a y  S c h o o l ,  1 0  
c e n t s  f o r  s a v i n g ,  a n d  e v e r y  o t h e r  w e e k  7 5  c e n t s  f o r  a  h a i r c u t .  T h i s  
y o u n g s t e r  i s  w e l l  a w a r e  o f  h i s  f i n a n c i a l  s i t u a t i o n  a n d  w e i g h s  b u y i n g  
a n d  s a v i n g ,  o f t e n  t o  t h e  a m u s e m e n t  o f  h i s  p a r e n t s .  F r e q u e n t l y  h e  l e t s  
h i s  h a i r  g r o w  t o  s a v e  f o r  s o m e t h i n g  h e  c o n s i d e r s  m o r e  i m p o r t a n t  t h a n  
a  h a i r c u t .  S h o w  a t t e n d a n c e  d r o p p e d  o f f  w h e n  h e  w a s  t o l d  t h a t  t h e  a d ­
m i s s i o n  f e e  w a s  t o  c o m e  f r o m  h i s  3 5  c e n t s  p e r s o n a l  m o n e y .  
W h e n  h i s  a l l o w a n c e  h a s  b e e n  i n c r e a s e d  t o  i n c l u d e  m a j o r  p u r ­
c h a s e s ,  l e t  y o u r  c h i l d  m a k e  h i s  o w n  c h o i c e s  a s  o f t e n  a s  p o s s i b l e .  T r u e ,  
y o u  m a y  s p e n d  a l l  y o u r  S a t u r d a y  a f t e r n o o n  s h o p p i n g  w i t h  J o h n  t o  
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spend his birthday five dollars, and you can buy a blouse for Sue in 
half the time it takes when she goes with you. But look ahead. John 
and Sue will have their own paychecks some day. They are likely to 
spend them more wisely if they have had practice in making choices. 
Your children will soon discover there are other ways of buying 
than with cash. Even if yours is a pay-as-you-go family, your children 
may want to explore the world of credit. When your son submits for 
your approval a credit plan for buying a new bike to use on his paper 
route or a calf for a 4-H project, your responsibility is to keep his plan 
reasonable and practical. Be sure he understands just how and when 
the money must be returned and some of the sacrifices he will have to 
make. 
Saving 
Your child's first interest in saving may come when he wants a 
cowboy hat like the other fellows are wearing. You can help him plan 
how much he must save from his allowance and how long he will 
Going to a "big" bank as her parents do gives a child some experience in 
practical living and a feeling of importance. 
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n e e d  t o  s a v e .  I f  y o u  a r e  w i l l i n g  t o  c o n t r i b u t e ,  t e l l  h i m  s o  a t  t h e  b e g i n ­
n i n g  r a t h e r  t h a n  c o m e  t o  h i s  r e s c u e  a t  t h e  l a s t  m o m e n t .  
T h e r e  w i l l  b e  t i m e s  w h e n  h i s  a l l o w a n c e  i s  a l l  s p e n t  a n d  a n  a t t r a c ­
t i v e  i n v i t a t i o n  t o  g o  c a m p i n g  o r  t o  a t t e n d  s o m e  s c h o o l  e v e n t  m a y  
m a k e  y o u r  g r a d e - s c h o o l  y o u n g s t e r  w i s h  f o r  a n  e m e r g e n c y  f u n d .  S u g ­
g e s t  t h a t  h e  s t a r t  a  s a v i n g s  a c c o u n t  f r o m  h i s  n e x t  w e e k ' s  a l l o w a n c e  
a n d  g o  w i t h  h i m  t o  t h e  b a n k  t o  e s t a b l i s h  i t .  Y o u  w i l l  f i n d  t h e  p e r s o n n e l  
a t  y o u r  b a n k  i n t e r e s t e d  i n  y o u r  c h i l d ' s  a c c o u n t  a n d  w i l l i n g  t o  h e l p  h i m  
l e a r n  g o o d  b a n k i n g  p r a c t i c e s .  
S h a r i n g  
R e m e m b e r  y o u r  c h i l d ' s  b i r t h d a y s  a n d  e n c o u r a g e  h i m  t o  r e m e m b e r  
t h o s e  o f  h i s  f a m i l y  a n d  f r i e n d s .  L e t  h i m  b u y  g i f t s  f o r  M o t h e r ' s  D a y  
a n d  F a t h e r ' s  D a y  a n d  C h r i s t m a s .  W h e n  i t ' s  h i s  t u r n ,  l e t  h i m  t r e a t  t h e  
g a n g .  
C o n t r i b u t i o n s  t o  S u n d a y  s c h o o l ,  c h u r c h ,  4 - H  C l u b  a n d  S c o u t  
p r o j e c t s ,  a n d  C a r e  p a c k a g e s  t a k e  h i m  b e y o n d  t h e  c i r c l e  o f  t h o s e  h e  
k n o w s  i n t o  a  b r o a d e r  c o n c e r n  f o r  t h e  w e l f a r e  o f  o t h e r s .  
f i e~ - - 4 f m o j l  g  r o w n  U p  
Y o u r  t e e n - a g e r  a n d  t h e  g a n g  
A t  n o  a g e  i s  t h e  c o m p u l s i o n  t o  c o n f o r m  t o  t h e  g r o u p  s o  g r e a t  a s  
d u r i n g  t h e  t e e n s .  H o w  y o u r  h i g h - s c h o o l  s t u d e n t  o b t a i n s  h i s  m o n e y  a n d  
h o w  h e  u s e s  i t  w i l l  d e p e n d  t o  a  g r e a t  e x t e n t  o n  w h a t  o t h e r  y o u n g  
p e o p l e  a r e  d o i n g .  T h e  r e a c t i o n  t o  g r o u p  p r e s s u r e  v a r i e s  w i t h  i n d i ­
v i d u a l s ,  b u t  a l l  a r e  a f f e c t e d  b y  i t .  
Y o u  c a n n o t  e x p e c t  y o u r  h i g h - s c h o o l e r  t o  a l w a y s  s t a n d  a l o n e ,  r e ­
f u s i n g  t o  s p e n d  o n  f o r m a l  d a n c e s ,  c l o t h e s ,  o r  c a r s  i f  a l l  t h e  o t h e r s  
i n s i s t  t h e s e  a r e  r e q u i r e d  e x p e n d i t u r e s .  H o w e v e r ,  o n e  o f  t h e  s i g n s  o f  
s t r e n g t h  i n  t h e  t e e n - a g e r  i s  h i s  g r o w i n g  a b i l i t y  t o  e v a l u a t e  a n d  u p o n  
o c c a s i o n  r e s i s t  g r o u p  p r e s s u r e s .  
T h e r e  a r e  t w o  w a y s  y o u  c a n  c o u n t e r a c t  g r o u p  i n f l u e n c e s  t h a t  y o u  
f e e l  a r e  b a d .  O n e  i s  t o  g e t  a  g r o u p  o f  p a r e n t s ,  e i t h e r  a n  o r g a n i z e d  o r  
a n  i n f o r m a l  g r o u p ,  t o  c o n s i d e r  t o g e t h e r  t h e  p r o b l e m s  f a c i n g  t h e i r  
y o u n g  p e o p l e .  W h e n  e n o u g h  p a r e n t s  u n i t e  o n  a  d e f i n i t e  p r o g r a m ,  a  
d e s i r a b l e  g r o u p  p r e s s u r e  i s  c r e a t e d .  A  s e c o n d  w a y  o f  s t a r t i n g  s u c h  
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pressure is to get young people, their parents, and perhaps their 
teachers to come together and talk over the issues. After all sides of 
the problem, including that of the teen-agers, have been presented, a 
satisfactory solution can often be found. 
Allowances 
By the time your children are in high school they may be earning 
money in sizable amounts. Should you stop their allowances because 
they can earn, or increase them because they need more money than 
ever before? The answer depends on the amount of money available 
in your family and the use your teen-ager is making of it. 
If he is using his money well, there is no reason for stopping his 
allowance, providing, of course, that giving it does not deprive some 
other family member. Some parents increase the allowances and the 
responsibilities of their high-school children, letting them buy more of 
their clothes than formerly, pay their insurance, maintain a savings 
account, and take care of their dental expense. At the other extreme 
are families who do not provide an allowance but do expect their 
young people to share their earnings to help meet family obligations. 
Whatever your plan, your child should be consulted and his feelings 
and interests considered. 
When your family consists of several teen-agers, some earning out­
side the family and others contributing to the work within the home, 
you will have to plan with these young people and work out a system 
that is fair and agreeable to all of them. Your children are more likely 
to assume their share of responsibility when they understand the 
family's financial situation. 
Earning 
Young people are under so much pressure to spend that most of 
them are eager to earn. Try to keep your child from working such 
long hours or so hard that he has no tiIl!e or energy for school activi­
ties, home life, and social experiences. On the other hand, don't let 
him develop an attitude of doing as little work as possible. Your teen­
ager will have to decide how much time he requires for his school 
work, extra activities, and his obligations to his family and friends. 
Encourage him to talk over his problems with you, his adviser at 
school, and others in whom you both have confidence. 
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W o r k i n g  f o r  a n  e m p l o y e r  o u t s i d e  t h e  f a m i l y  g i v e s  a  y o u n g  p e r s o n  
c o n f i d e n c e  i n  d e a l i n g  w i t h  o t h e r  p e o p l e  a n d  s o m e  k n o w l e d g e  o f  w h a t  
i s  e x p e c t e d  o n  b o t h  s i d e s  o f  t h e  e m p l o y e r - e m p l o y e e  s i t u a t i o n .  I f  y o u r  
c h i l d r e n  a r e  w o r k i n g  w i t h  y o u  i n  t h e  f a r m  e n t e r p r i s e ,  y o u  c a n  s t i l l  
b e  b u s i n e s s l i k e .  D o n ' t  i m p o s e  o n  t h e m  a n d  d o n ' t  l e t  t h e m  s h i r k  t h e i r  
t a s k s .  M a k e  d e f i n i t e  c o n t r a c t s ;  d o n ' t  j u s t  g i v e  w h a t  y o u  f e e l  l i k e  
s h a r i n g  a f t e r  t h e  c o r n  i s  s o l d  o r  t h e  h o g s  h a v e  g o n e  t o  m a r k e t .  Y o u n g  
p e o p l e  a r e  l i k e l y  t o  p r e f e r  t h e  m o s t  m e n i a l  o f  j o b s  w i t h  s t e a d y  p a y  t o  
s u c h  u n c e r t a i n  p r o s p e c t s .  
I f  y o u r  c h i l d  w o r k s  a w a y  f r o m  h o m e  d u r i n g  t h e  s u m m e r ,  y o u  
m i g h t  s u g g e s t  t h a t  h e  v a r y  h i s  j o b s .  T h r o u g h  v a c a t i o n  w o r k  h e  m a y  
f i n d  t h e  c a r e e r  t h a t  a p p e a l s  t o  h i m .  H o s p i t a l s ,  t h e a t e r s ,  p l a y g r o u n d s ,  
r e s o r t s ,  a n d  f a c t o r i e s  o f f e r  s u m m e r  o p p o r t u n i t i e s .  
S o m e  t e e n - a g e r s  h a v e  d e v e l o p e d  s u c c e s s f u l  b u s i n e s s e s  f r o m  t h e i r  
h o b b i e s ;  o t h e r s  a r e  c a s h i n g  i n  o n  s k i l l s  a n d  a b i l i t i e s .  D o n ' t  t a k e  t h e i r  
i d e a s  l i g h t l y .  I f  y o u r  d a u g h t e r  t h i n k s  s h e  c a n  t u r n  h e r  a b i l i t y  t o  w r a p  
g i f t  p a c k a g e s  b e a u t i f u l l y  i n t o  a  s o u r c e  o f  i n c o m e ,  e n c o u r a g e  h e r  t o  b e  
b u s i n e s s l i k e  i n  s t u d y i n g  h e r  m a r k e t ,  i n  s e t t i n g  h e r  p r i c e s ,  a n d  i n  a d v e r ­
t i s i n g  h e r  s e r v i c e s .  B e  h e r  c o n s u l t a n t  i n  c o n s i d e r i n g  t h e  a d v a n t a g e s  
a n d  d i s a d v a n t a g e s  o f  h e r  v e n t u r e .  I f  s h e  n e e d s  c a p i t a l ,  a d v a n c e  m o n e y  
o n  s t r i c t l y  b u s i n e s s  t e r m s  o r  h e l p  h e r  g e t  a  l o a n  a t  t h e  b a n k .  
I n  d e t e r m i n i n g  h o w  m u c h  y o u r  c h i l d  s h o u l d  w o r k ,  t h i n k  o f  h o w  
h e  i s  e a r n i n g  h i s  m o n e y ,  h o w  h e  i s  u s i n g  i t ,  a n d  h o w  h i s  w o r k  f i t s  i n t o  
h i s  p r o g r a m  o f  a c t i v i t i e s .  I m p o r t a n t  a s  h i s  c o n t r i b u t i o n  m a y  b e  t o w a r d  
b a l a n c i n g  t h e  f a m i l y  b u d g e t ,  e v e n  m o r e  i m p o r t a n t  i s  d e v e l o p i n g  i n  
h i m  a n  a t t i t u d e  o f  g i v i n g  h i s  b e s t  t o  h i s  w o r k  a n d  f i n i s h i n g  t h e  j o b  
h e  h a s  b e g u n .  
S a v i n g  
F o r  s u c c e s s f u l  s a v i n g  y o u r  t e e n - a g e r  n e e d s  a  p u r p o s e ,  a  p l a n ,  a n d  
r e s o u r c e s .  R e a s o n s  f o r  s a v i n g  a r e  n o t  h a r d  t o  f i n d .  M o s t  h i g h - s c h o o l  
s t u d e n t s  l o o k  f o r w a r d  t o  v a c a t i o n  t r i p s ,  s u m m e r  c a m p s ,  o r  c o l l e g e .  
T h e y  l i k e  c l o t h e s ,  a n d  m a n y  h a v e  h o b b i e s  f o r  w h i c h  t h e y  n e e d  e q u i p ­
m e n t .  E n c o u r a g e  t h e m  t o  c h o o s e  d e f i n i t e  g o a l s  a n d  y o u ' l l  b e  d i s ­
c o u r a g i n g  w a s t e f u l  s p e n d i n g  a n d  t h e  a t t i t u d e  o f  k e e p i n g  j u s t  e n o u g h  
a h e a d  f o r  t h e  n e x t  d a t e .  
S i n c e  s y s t e m a t i c  s a v i n g  i s  t h e  m o s t  e f f e c t i v e  w a y  t o  s a v e ,  t a l k  o v e r  
p l a n s  w i t h  y o u r  t e e n - a g e r .  S h a l l  h e  s a v e  b y  t h e  w e e k  o r  b y  t h e  m o n t h ?  
YOUR CHILD AND MONEY J9 
Where can he best keep his money - in government bonds, postal 
savings, the building and loan company, or the bank? If your child is 
normal and healthy, he is fairly certain to have something to save 
either from hIS allowance or from his earnings, and it's up to you to 
help him decide what he wants to save for and to work out a plan. 
Sharing 
For your high-school student, sharing becomes more complex, and 
in many ways much like your own. He still has responsibility for indi­
vidual sharing, such as giving to his church and other more personal 
sharing. He should also be encouraged to take part in more organized 
means of sharing. These might include helping to manage the funds 
for the youth center or the extracurricular-activity fund. 
Even in these organized programs, there will be instances of spon­
taneous sharing by the group. Such was the case of the senior class 
who decided to give the funds for their class trip to their adviser when 
her home burned. The important idea in such sharing is that it be 
done within the budget of the student. There are many times when 
the whole family can take part in sharing, but for the senior class 
mentioned above, the project would have lost its point if the parents 
had been solicited to help out. 
Because your teen-ager is sometimes an adult and sometimes a 
child in his behaviour, it is part of your job to point out to him oppor­
tunities for sharing so he will know he has your approval when he 
does share with others. 
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Y o u r  child's~(St n i c k e l  . ,  . .  
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H i s  f i r s t  a l l o w a n c e  .  .  .  
T h e  f i r s t  m o n e y  h e  e a r n s  
E a c h  o f f e r : s  t o  h i m  a n d  t o  y o u  a  n e w  o p p o r t u n i t y .  
E a c h  g i v e s  y o u  ~~'ance t o '  g u i d e  h i m  i n  t h e  w i s e  h a n d l i n g  
o f  m o n e y ,  s o · t h a t  t h e  j u d g m e n t  w i t h  w h i c h  h e  m a n a g e s  
h i s  m o n e y  w i l l  g r o w  w i t h  t h e  a m o u n t  h e  h a s  t o  m a n a g e .  
T e a c h  h i m  t o  s p e n d  w i t h o u t  b e i n g  w a s t e f u l ,  t o  s a v e  
w i t h o u t  b e i n g  s t i n g y ,  a n d  t o  s h a r e  w h a t  h e  h a s  w i t h  
o t h e r s .  T e a c h  h i m  t o  v a l u e  m o n e y  f o r  w h a t  i t  c a n  d o ,  n o t  
a s  a  t h i n g  i n  i t s e l f .  
I f  y o u  t r a i n  y o u r  c h i l d  i n  s o u n d  f i n a n c i a l  h a b i t s ,  h e  
w i l l  b e  b e t t e r  e q u i p p e d  t o  
p r o b l e m s  o f  h i s  a d u l t  l i f e .  
s o l v e  m a n y  o f  t h e  d i f f i c u l t  
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